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ECONOMIC CONTRIBUTIONS OF THE
FOREST PRODUCTS INDUSTRY 
IN THE 

The largest sector by employment is
the SOLID WOOD PRODUCTS INDUSTRY
which directly employs 190,923‌

Average annual employee
COMPENSATION in all forest
products sectors is

$79,412‌

1,315,600 people employed
$94 billion in labor income
$173 billion in GDP contribution 
(40.5% of the nation’s total forestry contribution to our
national economy)

O T H E R  I M P O R T A N T  F A C T S

Southeast United States

513,100 people employed
$39.5 billion in labor income
$74 billion GDP contribution

D I R E C T LY ,  the forest products industry in the southeastern United States has:

I N D I R E C T LY ,  
TOTAL ECONOMIC CONTRIBUTION of

the forest products industry 

The PULP AND PAPER INDUSTRY
is the largest sector in the Southeast US and
contributes 

people‌

$33.6‌billion‌ ‌
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along with economic multipliers f rom related industries
and household spending result in a 

directly to the region’s GDP



bottomland hardwoods (14%) (Figure
1).  These forests support a forest
industry that is found throughout
rural and urban areas of the region
and include forest management
services, logging, solid wood
products, pulp and paper, furniture,
and power generation. 
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FORESTS 
AND

 FOREST
 INDUSTRY

Forests in the Southeast
United States cover nearly
258 million acres (404
thousand square miles) and
are comprised of a great
diversity of forest types and
trees. These forests are
privately owned with 222
million acres (86%) under
various forms of private
ownership. Oak hickory is the
dominant forest type (33%),
followed by loblolly/shortleaf
pine (24%) and various  

ECONOMIC CONTRIBUTIONS OF THE FOREST 
PRODUCTS INDUSTRY IN THE 

Figure 1. Forest
types of the

Southeast US

SOUTHEAST UNITED STATES

HOW WE DETERMINE
ECONOMIC

CONTRIBUTIONS OF
THE FOREST INDUSTRY

IMPLAN (impact analysis for planning) is a
commonly used tool for economic analysis.  It is
both a database and a software system for
performing impact and contribution analyses for a
def ined geographic area of interest. IMPLAN uses
data f rom a variety of government sources,
including the Bureau of Economic Analysis,  the
USDA Census of Agriculture, the US Census Bureau,
and the US Department of Commerce. Using this
data, IMPLAN software can develop models that
track shocks to an economy, such as the addition or
loss of a portion of an industry (impact analysis) or
the total contribution of an industry sector to a
region’s economy (contribution analysis) .  The data
reported here are f rom contribution analyses and
show the entire effect that forestry has on the
economy of the Southeast United States. 2
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The forest industries of the Southeast United States can be categorized by
forestry, logging, solid wood products, pulp and paper and furniture. Table 1
shows the employment, labor income, GDP (value added) and output by 

Table 1.  Employment, labor income, GDP, and output by sector

DIRECT EFFECTS OF THE FOREST PRODUCTS
INDUSTRY IN THE SOUTHEAST UNITED

STATES

STATE BY STATE
FOREST INDUSTRY
DIRECT EFFECTS

Texas, North Carolina, Georgia, and Alabama
employ the largest number of people in the
forest industry (Table 2).  Texas has the largest
direct labor income, followed closely by North 

sector.  Solid wood
products employs the
greatest number of
individuals in
manufacturing facilities
such as sawmills,
plywood and other wood
panels, reconstituted
wood products (medium 

density f iberboard, for example),  f looring and windows, and other
engineered wood products (mass timber, trusses).  The average annual
employee compensation for all  sectors is in the bioenergy sector
($147,292) followed by pulp and paper ($101,375),  forestry ($76,678), solid
wood products ($74,895),  logging ($70,276), and furniture ($61,130).  In
terms of contributions to gross domestic product (GDP) and output,
the largest sector is pulp and paper followed by solid wood products.

Carolina and
Georgia. Georgia’s
forest industry has
the greatest direct
contribution to
GDP (value
added), and Texas
leads the
Southeast in
output (value of
shipments).

Table 2.  Foresty industry total direct contributions by state
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sector.  Solid wood
products employs the
greatest number of
individuals in
manufacturing facilities
such as sawmills,
plywood and other wood
panels, reconstituted
wood products (medium 

@ a r k a n s a s f o r e s tArkansas  Center  for  Forest  Bus iness  

Table 3.  Wage and salary employees
and employee compensation by state
in the Southeast United States in 2023

The above economic f igures reflect
only the direct activities within the
forest products industries of the
Southeast United States. These
industries do not operate in a
vacuum, they interact with each
other and associated downstream
industries such as warehousing and
storage, wholesale durable goods,
truck transportation, employment
services, and management of
companies and enterprises. In turn,
the direct forest industry 

Labor income is one
measure of compensation
for the value added
manufacturing of a product.
It does, however, include
proprietor income. Table 3
shows each states employee
and salary workers and their
compensation, and the
annual averages for those
states. Overall ,  forestry
employees earn 98% of their
state average
compensation, and with the
exceptions of Texas,
Virginia, and North Carolina,
forest industry employees
have greater than average
annual compensation.

FOREST INDUSTRY CONTRIBUTIONS 
(ECONOMIC MULTIPLIERS) employment and the associated

industries’ direct employment
wage earnings are spent
throughout the general economy,
affecting restaurants, hospitals,
general merchandise stores,
physician off ices, grocery stores
any business where household
expenditures are made. Table 4
provides the direct contributions,
the economic multiplier
contributions and the total
contributions for the entire
Southeastern United States. The
overall contribution of $173 bill ion 

STATE BY STATE FOREST INDUSTRY
DIRECT EFFECTS

 (cont’d)
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Table 4.  Direct and economic
multiplier contributions f rom the forest products industry to
the economics of the Southeast United States

The most recent IMPLAN data was
used in this study and comes f rom
the calendar year of 2023. The
data and all results are reported
in 2023 dollars.

IMPLAN aggregates all  the North
American Industry Code Standard
industry sectors into 528 sectors
for analysis.  The IMPLAN sectors
used in this study to def ine the
forest industry are shown in Table
5. Table 5 also shows how the
IMPLAN forestry sectors were
aggregated into six major forestry
sectors.

is equivalent to 2.0%
of the region’s total
GDP, making the
Southeastern
Region 11% more
dependent on the
forest industry than
the nation.
Furthermore, the
Southeast United
States is responsible
for 40.5% of the
nation’s total forest
industry
contribution. 

DETAILS ON THE IMPLAN SECTORS USED IN
THIS ANALYSIS

The IMPLAN contribution analyses
all used baseline settings in
IMPLAN. There were no
adjustments made to industry
data, the IIA event details,
commodities, income, or spending
patterns. While the base IMPLAN
data and matrices may not reflect
specif ic states’ differences, they do
provide a comparative and
information tool.  

For detailed information, one of
the best sources is the land-grant
university in your state. IMPLAN
software is commonly used and
widely available, and the precise
templates can be provided upon
request.

FOREST ECONOMIC
CONTRIBUTIONS

(cont’d)
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Table 5.  IMPLAN sectors used to def ine the forest industry
in the study and the aggregation used to report details in
each fact sheet.


